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For your requirement of
DENKA CHLOROPRENE

RUBBER
(from Denki Kagaku Kogyo K.K. Japan)

GRADES
M-30 / M-40 / S-40V / PS-40A,

PM-40NS, DCR-40A, A-30, A-90,
A-100, A-400, DCR-15H, M-130H

& DCR-25
For sales enquiries contact:

SPARTAN AGENCIES
Indenting agents for

Western Region of India only
Tel.: 022 - 2850 5115 / 5730 / 6512

Fax: 022 - 2852 1013
Email: spartanagencies@gmail.com
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E462 Dark Brown
E730N Water Clear

DELHI CHEMICAL
& RUBBER PRODUCTS

Tel.: 011 - 43573990,
8383936459, 9873388884
E-mail: dcrpnd@gmail.com

TPU for Adhesives
Elastollan Bondura
AS626 - AS632 - AS632B

Zinc Oxide Active AZO945 SA45
AZO805 - AZO808

Synthetic Rubbers Rubber Chemicals
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Importer & Distributor of
www.berubber.com

Speciality Silicone Rubber

HTV Platinum Curing
HTV Steam Resistance
HTV Electrically Conductive
HTV Ceramified Safety Cable
HTV High Temperature Resistance

HTV Silicone - FKM Bonding
                      Grade
HTV High Fatigue Resistant
HTV Non Toxic Sponge
LSR for Glass Fibre &
       Sleeve Coating
LSR for Air Bag Application

World economy that is so
dependent on China as an
industrial l ifeline is highly
vulnerable to the economic
disruption caused by the coronavirus
outbreak in the country. As the
coronavirus continues to spread,
Organisation for Economic Co-operation
and Development has warned that the
global economy faces its worst downturn
since the financial crisis as new cases
emerge in countries ranging from Iceland
to Indonesia, Armenia to Andorra.
Already, the disease has led to
cancellations of sporting events and
conferences around the world.

Oil futures suffered their biggest daily
loss since 1991 after Saudi Arabia
slashed its official selling price (OSP)

and announced plans to raise crude
production significantly, signaling the
start of a price war with Russia by
slashing its selling prices and pledging

to unleash its pent-up supply onto
a market reeling from falling
demand because of the
coronavirus outbreak.

The fall in oil prices comes at a time
when the global economy is already
reeling under the impact of coronavirus,
which has dented demand across
sectors and economies. Most
economists have revised their forecast
for global growth in this backdrop, but
do expect things to stabilise from the
second quarter of 2020.

The world’s biggest oil exporter is
attempting to punish Russia, the world’s
second-largest producer, for not
supporting the production cuts proposed
by the Organisation of the Petroleum
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Exporting Countries (OPEC). Saudi
Arabia said it plans to boost crude output
above 10 million barrels per day (bpd) in
April after the current deal to curb
production between OPEC and Russia
- known as OPEC+, expires at the end
of March. Arabia cut its OSP for April for
all crude grades to all destinations by
anywhere from $6 to $8 a barrel, sending
oil into a tailspin.

Oil prices climbed higher on 5th March
ahead of an OPEC meeting in which
Saudi Arabia was expected to push the
group and its allies including Russia to
agree to further output cuts to support
the market. Prices were also supported
by a lower-than-expected rise in crude
oil inventories in the United States,
alleviating some concerns of oversupply
in the world’s biggest oil consumer. But
failure of the Vienna talks added to
increasing investor nervousness over
the coronavirus epidemic that has
dampened oil demand and the efficacy
of official response measures such as
last week’s emergency rate cut by the
US Federal Reserve.

Crude oil prices tanked over 30% in
Monday’s trade after Saudi Arabia
slashed prices and set plans for a big
increase in crude production in April. It
was the biggest percentage drop since
17th January 1991, at the start of the
first Gulf War and the lowest since 12th
February 2016. WTI crude oil fell to

$27.99 per barrel before recovering
partially and currently trading at $31.73
per barrel in the international market,
which was also the biggest percentage
drop since the first Gulf War in January
1991 and the lowest since 22nd February
2016. Brent crude oil fell to $31.60 a
barrel, before recovering partially and
currently trading at $35.44 per barrel.

Indian markets followed the global
equities meltdown. While shares of most
domestic oil marketing companies

(OMCs) rose, oil and gas explorers saw
a severe sell-off. The fall in crude oil
prices has placed major consumers such
as India at an advantage. India is the
world’s third-largest crude oil buyer and
the fourth-largest liquefied natural gas
importer. Every $10 fall in crude price
helps India save $15 billion of external
payment or 0.5% of GDP (gross
domestic product). Hence, this massive
fall in crude price will benefit India’s
macro—current account deficit, fiscal
deficit and inflation.

On 13th March 2020
- At End-of-Day

WTI CrWTI CrWTI CrWTI CrWTI Crude Oilude Oilude Oilude Oilude Oil

US$31.73

15 Feb                                                14 Mar
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Trade Date: 13th March 2020
(Prices in `. / kg)India

Month Open High Low Close
March 2020 130.50 130.50 130.50 130.77
April 2020 131.40 131.60 130.52 130.94
May 2020 131.53 133.00 131.53 132.71
June 2020 0.00 0.00 0.00 137.44
July 2020 0.00 0.00 0.00 138.79
August 2020 0.00 0.00 0.00 140.18

Click: www.rubber4u.com

at your finger Tip
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Any Time.

bringing you
worldwide

Rubber Industry News

Read by 112382 viewers
For more details contact:

Call: +91 - 9146095585
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100% FREE Subscription

The cost of the India’s crude basket,
which averaged $56.43 and $69.88 per
barrel  in 2017-18 and 2018-19,
respectively, averaged $65.52 in
December 2019, according to data
from the Petroleum Planning and
Analysis Cell. The impact is already
evident with the internat ional
benchmark Brent crude trading at

Each of the major players has
advantages and disadvantages right

now. No one can produce oil as cheaply
as Saudi Arabia: It takes just $2.80 to
get a barrel out of an existing Saudi
Arabian Oil Co. field, compared with
about $16 for Exxon Mobil Corp. and

more than $20 for Rosneft PJSC.
○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○

○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ $35.44 per barrel, far lower than the
highs of $147 per barrel in July 2008.

Oil marketing companies (OMCs), tyre
industry, synthetic fibre producers and
businesses, which use oil derivatives as
core inputs like paints, producers of
lubricants, transformer oils, plastic
products, soaps and detergents, etc are
likely to gain with the falling crude oil prices.

If these levels sustain, it would surely
reduce the import bill of India and
therefore the current account deficit by
a big margin. But For every positive effect
of the oil price fall, there seems to be an
offsetting impact elsewhere for India. 

Global rubber markets are also likely to
bear the brunt of a slowdown in the world
economy and the automobile industry.
Tepid demand from the auto sector,
global concern, and bearishness in
crude oil are seen weighing on rubber
prices. A slowdown in the country’s
automobile sector has also hit rubber
prices. India’s automobile sector
accounts for 65% of the country’s rubber
consumption to manufacture tyres.
Another 20% is used in the production
of accessories for the auto sector.

The most active April rubber contract on
the Indian Commodity Exchange hit a
four-month low of `.127.84 per kg,
tracking weakness in benchmark
contracts on the Tokyo Commodity
Exchange, which closed at ¥150.5 per
kg. While most active August natural
rubber contract on the Japanese bourse
ended 0.8% lower at ¥162.2 per kg.

Concern over demand due to rising
cases of corona virus outside China has
dampened sentiment. So far, the virus
has spread to more than 80 countries. A
fall in prices of natural rubber in key

markets of Kerala also weighed on the
domestic bourse. Rubber prices were
down in the key markets of Kerala due
to tepid demand from tyre makers.

The benchmark RSS4 grade rubber
closed at ̀ .130 a kg at Kottayam, while
RSS3 grade closed at `.112.35 a kg at
Bangkok and Malaysian SMR20 closed
at `.92.34 a kg. On ICEX March 2020
futures closed at ̀ .130.77 a kg, April at
`.130.94, May at `.132.71, June at
`.137.44, July at `.138.79 and August
closed at ` .140.18 a kg. Tokyo
Commodity Exchange March 2020
futures series closed at ¥150.5 a kg,
April at ¥159.3, May at ¥159.5, June at
¥159.1, July at ¥160.3 and the contract
for delivery in August 2020 closed at
¥162.2 a kg.

Concerns over global growth due to the
rapidly-spreading corona virus also
weighed on rubber contracts. On
TOCOM, the most active August contract
of natural rubber in the earlier trade had
fallen to a five-month low of ¥156.5 per
kg, tracking a fall in crude oil contracts
on New York Mercantile Exchange.

Price fPrice fPrice fPrice fPrice falls sharalls sharalls sharalls sharalls sharplplplplplyyyyyPrice fPrice fPrice fPrice fPrice falls sharalls sharalls sharalls sharalls sharplplplplplyyyyy
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K M Mammen,
Anshuman
Singhania re-
elected as ATMA
chairman and
vice-chairman
K M Mammen, CMD of MRF Ltd and
Anshuman Singhania, deputy MD of JK
Tyre & Industries Ltd. have been
unanimously re-elected as chairman and
vice-chairman of the Automotive Tyre
Manufacturers’ Association (ATMA).  

K M Mammen has held various executive
positions in business associations in
the country including as President of the
Indo-Australian Chamber of Commerce.
He is an executive member on the board
of FICCI and Chairman of the Board of
Madras Christian College Association.
Mammen has been at the helm of every
landmark that has brought the company
to the milestone of over Rs 15,000 crore
 turnover and ranking amongst the top
20 tyre companies in the world.

Anshuman Singhania is a graduate from
Oxford Brookes University, UK and an
alumnus of London Business School.
He started his career from the shopfloor
as an apprentice and has held several
positions in Planning, Production,
Product Development, Quality Control,
Stores and Purchase, Finance as well
as sales and marketing. He has played
a key role in implementing the latest
technologies in the manufacturing
process at JK Tyre.                       

Prices of natural rubber take cues from
those of crude oil as the latter is used in
manufacture of synthetic rubber.

According to the Association of Natural
Rubber Producing Countries (ANRPC),
the fungal leaf disease, which has affected
around 0.7 million hectares of mature

trees, can further weigh on global
supplies. But it is unlikely to evoke
positive influence on natural rubber prices
during March because the sentiments are
over-dominated by the concerns about
the impact of the corona virus epidemic.

The only silver lining for prices right now
is forecast of a fall in output this year.
The International Tripartite Rubber
Council expects output to decline by
800,000 tonnes this year due to a
fungal disease.                             

BalkrishnaBalkrishnaBalkrishnaBalkrishnaBalkrishna
IndustriesIndustriesIndustriesIndustriesIndustries
commences trialcommences trialcommences trialcommences trialcommences trial
productionproductionproductionproductionproduction
Balkr ishna Industr ies Ltd. has
commenced the trial production of
Phase 2 of its Carbon Black project
with the capacity of 80,000 MT per
annum ahead of schedule at Bhuj Plant
in Gujarat.                                  
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A parliamentary panel suggested lower
GST rate for the automobile segment
at least till the revival of the sector, and
uniform road tax across all states
against the backdrop of negative
growth in the automobile production
since July 2018.

The automobile industry in India is one
of the largest and fastest-growing sector
and constitutes 27% of industrial gross
domestic product (GDP) and 49% of
manufacturing GDP. It provides about 37
million direct and indirect jobs and 15%
of total GST collection amounting to

A prolonged slump in rubber prices has
hit the plantation sector and the
domestic natural rubber industry has
been going through a tough phase. The
gap between production and
consumption should not be more than
25% for any healthy industry. But in the
last two years, the gap has gone up to
45%. This year Rubber Board is trying
to bring it below 40. But it has to improve
further, though it is a challenge. Once
the price moves northwards, production
will also see a spike.

On the sidelines of the India Rubber
Meet 2020 at Mamallapuram, near
Chennai, KN Raghavan, executive
director of Rubber Board of India, said
while there is no guess on the price front,
the easy way out now is to improve
productivity. Low productivity is on
account of two reasons. People don’t tap
at all, and they don’t tap during the rainy
season due to lack of rain guarding. Also,
there are a lot of senile plantations where
the output comes down. Firstly, wherever
there is no tapping, we are trying to adopt
those estates, something like contract
tapping. This started in a small way last
year and we want to take it forward. On

rain guarding, we are tying up with some
companies to get their CSR funds so
that we can supply rain guarding material
for free to small farmers. For medium
farmers, we will supply the material free,
but when they produce and sell, we will
try to recoup the cash at that point. For
senile plantations, we are now
encouraging replanting.

The development of clones is a time-
consuming process and takes 25 years.
We have already released two cold-
resistant clones, one in 2016 and the
other; last month. The entire life of the
rubber plant has to be monitored. Now
we are trying to get something with
drought-resistant qualities as the
maturity period in States like Odisha is
10 years.

There is a need to bring in new areas of
plantations, because consuming
industry is growing very fast, catching
up with that is a huge challenge. Since
traditional belts such as Kerala and
Tamil Nadu have saturated, we have to
go to the North-East and other areas,
such as Karnataka, West Bengal and
Odisha. For the new regions, the

government has decided to extend soft
loans through NABARD with interest
subvention instead of subsidy, which
will be only 10-15% of the total cost.
So, in the first seven years, growers
don’t have to pay anything due to the
subvention. From the eighth or ninth
year, interest will have to be paid and,
from the 10th year onwards, only
principal will be paid. Over 15 years,
growers in new regions will be able to
handle the cost. We are in talks with
NABARD. Maybe in two or three
months, a scheme will be launched,
focusing mainly on the new regions.

We have mooted an idea that is
actively under the consideration of the
Government of India. We have proposed
a separate institutional mechanism on
the lines of big Chinese firms that
acquire and own estates. Our entity
will be a joint effort between producing
and consuming sectors with all of them
having a stake in that. This entity can
do contract farming, processing and
provide technical expertise. We have
got the technical permission, but the
plan is still in an early stage, said
Raghavan.                                    

`.1.5 lakh crore. But, the committee
observes that of late, there is a negative
growth in the automobile production
since July 2018, said the report.

The committee noted that some of the
factors that contributed to slowdown are
non-availability of credit facility to
consumers, stringent rules for loan
sanction by banks, rise in price due to
the upfront payment of third-party
insurance for 5 years, introduction of BS-
VI vehicles from April 2020; and higher
rate of GST on automobiles and
components.

Amid slowdown in the sector, the
committee, among other things,
recommended to either suspend or
postpone the upfront payment of
insurance for 5 years for the time being
and reduction in GST rate to a lower slab
at least till the revival of the auto sector.

Further, it made a case for introduction
of incentive-based scrappage policy for
creating purchase demand for new
vehicles, reduction in import duty on
lithium-ion cell battery which is used for
operating the e-vehicles and levy of
uniform road tax across all states.    

Parliamentary panel suggests lower GST rate for auto sectorParliamentary panel suggests lower GST rate for auto sector
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Epsilon Carbon
ventures into
carbon black
segment
The Mumbai based Coal tar derivatives
company, Epsilon Carbon established
in 2010 has invested `.900 crore in
setting up an integrated carbon black
facility in Bellary region of Karnataka
with a total capacity of 3,00,000 tonnes
per annum. The new plant will be gas-
based and will be using waste coke
oven gas from JSW steel.

Epsilon Carbon currently operates a
220,000 tpa coal tar distillation facility
that caters to 40% of the pitch demand
in the aluminum industry, with the new
carbon black facility, the company will
cater to the tyre, tubes and other rubber
based auto parts segments.

The company is planning to invest in
two phases, with the first phase
commissioning by Q3 of 2020-21 with
an investment of ̀ .425 crores. We are
looking at more rubber-based auto parts
and not planning to venture into inks
and toners in the phase 1 development.
We import zero raw material and we are
the only carbon black manufacturers
who are completely backward
integrated. We will be selling our
products domestically and will capture
the export markets as well, said Vikram
Handa, managing director.

Corona virus outbreak kept many
chemical industries including carbon
black companies in jitters as they were
dependent on China for their raw
material. However, Epsilon is completely
backward integrated and is positive about
it’s new business growth.                

Low auto demand in the past 20 months
has severely impacted the tyre makers.
After a healthy 12% and 5.5% growth in
2017-18 and 2018-19 respectively,
domestic tyre demand is estimated to
slip by 7-9% in the current fiscal, one of
steepest decline in the last two decades,
as per rating agency ICRA.

In the tyre sector, the changes in
production and demand largely coincide
with auto sector. A bulk of tyre volumes
come from the motorcycle segment, so
if this segment faces a demand crisis,
it directly hits the overall tyre volumes
in the Indian market. This segment
dipped around 7% in the first nine
months of 2019-20 as manufacturers
maintained a steady supply into
aftermarket and explored regions for
exports. Replacement sector has also
witnessed 2-4% fall majorly due to
weaker than expected demand of
replacing old tyres with new ones from
fleet operators. Lack of economic
activities led to truck idling which
extended the replacement cycle of
fleets and thereby took a toll on the tyre
replacement demand.

The exports, however, have partially
alleviated the pain from falling domestic
consumption. Note that, tyre industry’s
overall export rose by 10% to 87.70 lakh
units from 79.97 lakh units, mainly driven
by truck and bus tyres and followed by
the passenger vehicles. During the period
under review, the exports of truck and
bus tyres rose to 19.28 lakh units from
17.53 lakh units, while passenger car
tyres clocked 8% growth to 15.85 lakh
units from 14.66 lakh units, a year ago.

Cumulative production in India stoood at
13.65 crore tyres during April-December
2019 as against 14.63 crore tyres in the

same period of 2018, according to
Automotive Tyre Manufacturers’
Association (ATMA) data.

The overall volume of truck and buses
tyres reported a drop of 13% to 1.37
crore tyres during April-December 2019
period from 1.58 crore tyres produced
in the same period of 2018. The
production of motorcycle tyre plunged
by 7% at 5.11 crore units from the 5.47
crore units on the back of subdued
demand. The passenger cars tyre also
witnessed a fall of 6% in production to
3.10 crore units from 3,31 crore units.
The production of scooter tyres
reported 1% decline to 2.13 crore units
from 2.15 crore units during the period
under review.

In the tyre industry where profit margins
are low and competition is intense, the
continued slackness in auto space and
fluctuations in raw material supply,
particularly due to coronavirus concerns,
have darkened the outlook.

According to Rajiv Budhraja, the director
general of ATMA, tepid BS-IV vehicle
pre-buy further deteriorated the growth
prospects of tyre industry. This year has
been a complete washout due to a
combination of various headwinds
including lukewarm pre-buy. The global
uncertainty and overall business
slowdown due to virus spread is not
giving any positive signals for first half of
2020-21. First half will definitely remain
subdued because OEMs will not be able
to bounce back with good numbers
immediately. Even if the corona virus
gets restricted in the near term, I expect
a 2-4% decline in the first half of 2020-
21. In case it spreads out beyond the
level of management then we are
expecting a real tough year ahead.  

No positive signals for
first half of 2020-21

No positive signals for
first half of 2020-21
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Company Name
20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES

Stock Market 4 You

02.03.20 06.03.20 13.03.20
31.40 29.75 24.40
2390.50 2443.75 2392.60
105.90 101.40 87.20
136.25 135.00 104.00
34.40 35.30 29.00
1070.40 1093.80 1019.85
1011.05 1133.55 1093.80
1633.35 1548.25 1463.20
995.70 980.40 848.70
52.00 48.55 43.50
20.85 18.05 16.85
200.00 204.00 172.90
891.40 850.00 786.10
1.64 NA 1.52
NA 649.40 600.00
44.80 39.10 30.55
59.70 61.80 54.00
49.65 44.45 39.40
80.05 80.30 67.70
62.00 62.70 51.50
34.05 29.60 23.75
104.80 99.75 90.55
48.75 41.70 NA
37.10 39.30 37.30
NA 29.20 NA
66063.75 66408.40 66024.35
87.95 90.55 81.05
863.95 868.95 709.30
105.85 100.90 80.25
126.85 122.85 103.10
37.15 33.50 29.75
692.25 702.45 648.55
1314.85 1270.05 1106.90
30.65 29.30 27.00
32.70 30.10 28.55
12.50 12.34 16.42
453.65 403.20 331.65
1503.00 1453.05 1178.90
15.22 NA NA
NA NA 121.65
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Equit y on Bombay Stock Exchange

Rubber & Rubber related
Companies

THE RUBBER AND CHEMICAL
MERCHANTS ASSOCIATION
rcma.india@gmail.com    www.rcma.org.in
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India becomes 5th largest economy
India emerged as the world’s fifth largest economy by overtaking
the UK and France in 2019. A US-based think tank World
Population Review in its report said that India is developing into
an open-market economy from its previous autarkic policies.

India’s economy is the fifth largest in the world with a GDP of
US$2.94 trillion, overtaking the UK and France in 2019 to take
the fifth spot, WPR said in its report. The size of the UK economy
is USD 2.83 trillion and that of France is USD 2.71 trillion.

The report observed that India’s economic liberalisation began
in the early 1990s and included industrial deregulation, reduced
control on foreign trade and investment, and privatisation of
state-owned enterprises. These measures have helped India
accelerate economic growth.                                           

The global motorcycle tyres market is expected to grow
from US$14.68 billion in 2019 to US$20.36 billion by 2027,
at a CAGR of 4.17% during the forecast period 2020-2027.

The tubed tyre segment held largest market share of
52.53% and valued at US$7.71 billion in 2019. However,
tubeless tyre segment is expected to grow with highest

CAGR of 5.79% during the forecast period. 
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Currency INR/1Unit INR/1Unit

Chinese (Yuan) 10.34 10.53
Europe (Euro) 79.59 82.40
Indonesian (Rupiah) 0.0050 0.0050
Japanese (Yen) 0.66 0.69
Malaysian (Ringgit) 17.12 17.23
Singapore (Dollar) 51.79 52.37
Sri Lanka (Rupee) 0.39 0.39
Taiwan (Dollar) 2.39 2.45
Thailand (Baht) 2.28 2.31
US (Dollar) 72.19 73.95
Vietnam (Dong) 0.0031 0.0031

On 2nd Mar On 14th Mar

CURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETECURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETE

Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
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As the outbreak of novel COVID-
19 virus turns into a global
pandemic, major stock markets
around the world suffered their
worst performance since the 2008
financial crush. It is feared that
unless globally coordinated
measures are put in place rapidly
- both to contain its spread and to offset
its economic impacts - there could be
dire consequences for people and
economies.

The Organisation for Economic
Cooperation and Development (OECD)
has warned that the coronavirus
outbreak could halve the global
economic growth this year to 1.5%, the
slowest rate since 2009. The OECD has
cut its 2020 growth forecast for China
to a 30 year low of 4.9%, down from
5.7% in November. The International

Monetary Fund (IMF) downgraded its
growth forecast for China to 5.6% in
2020 - its lowest level since 1990.

The head of the World Trade
Organisation (WTO) expects
substantial impacts on the global
economy, as the world’s second
largest economy accounting for
19.1% of global GDP (based on
PPP) or 17% at current exchange
rate and for about 13% of the global

trade slows considerably. Therefore,
many economies are likely to witness
outright recessions.

Accounted for over 28% of global
manufacturing output, China has
become the ‘factory of the world’.  Its
virtual shutdown is slowing the flow of
products and parts from China, affecting
companies around the world. Developing
countries, especially those dependent
on commodity exports and global supply
chains, are particularly vulnerable. The
impact is expected to be more severe

CorCorCorCorCoronaonaonaonaonavirvirvirvirvirususususus
eeeeexposes gxposes gxposes gxposes gxposes globalloballoballoballobal

economiceconomiceconomiceconomiceconomic
vulnervulnervulnervulnervulneraaaaabilitybilitybilitybilitybility
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for 21 African countries, the IMF defines
as ‘resource-intensive’ where growth
have already slowed to about 2.5%. A
slowing Chinese economy had hit trade
between Africa and China, which grew
2.2% in 2019, compared with a 20% rise
a year earlier. For Latin America which
counts China as its largest trade partner,
the key source of downside risk is further
deterioration of the commodity terms of
trade. The most exposed economies are
Chile, Peru, and to some extent Brazil.
Asian developing countries linked to
China through supply chains, raw-
material exports, investment and
tourisms will not remain immune, now
that Japan and South Korea are also in

the grip of the virus. India has restricted
the export of 26 pharmaceutical
ingredients and the medicines, as the
coronavirus outbreak plays havoc with
supply chains.

The computer, smart phone,
pharmaceutical and car manufacturers
are experiencing production delays,
and some are forced to temporarily
close their factories as they cannot get
components from China. But according
to the Harvard Business Review, the
worst is yet to come. It predicts that
the impact of Covid-19 on global supply
chains will peak in mid-March, forcing
thousands of companies to throttle

down or temporarily shut assembly
and manufacturing plants in the US
and Europe.

Prices for commodities from natural
rubber to coal have plunged in February
as Chinese companies are cancelling
orders. Prices for some natural
resources, such as crude oil, iron ore
and other commodities have plumbed to
new lows.

Corona virus and Oil price war has
unpredictably destabilised the
economies of world.                        

MalaMalaMalaMalaMalayyyyysia’sia’sia’sia’sia’s rs rs rs rs rubububububberberberberber
prprprprproduction risesoduction risesoduction risesoduction risesoduction rises
Malaysia’s natural rubber production
surged 13.3% to 66,232 tonnes in
January from a month earlier, according
to Malaysian Statistics Department.
However, on a yearly basis, the natural
production slumped 13%.

Malaysia’s natural rubber exports fell
9.3% month on month to 45,827 tonnes.
China remains as Malaysia’s top market,
accounting for a share of 44.3%.

In January, the country’s natural rubber
stocks grew 17.8% month on month to
288,586 tonnes.                               

In an attempt to increase domestic rubber market
demand, Rubber Authority of Thailand (RAOT)
has signed an agreement with the Faculty of
Medicine, Ramathibodi Hospital, Mahidol
University on development of natural rubber for
the manufacture of anatomical models.The
RAOT’s president Praphan Boonyakiat said
medical schools in Thailand currently have to
import many expensive medical instruments, as
well as anatomical models, to be used in medical
training. The two organisations have joined
forces to use natural rubber as the main
ingredient in producing medical instruments and
anatomical models, as well as other learning
equipment, which can help cut back costs.

Hospitals currently use many items made from
rubber, such as patients’ pillows, mattresses,
and shoe soles, however hospitals still need
to import foreign made anatomical models for
training purposes, costing some 150,000 baht
per set, while domestic rubber made models
cost only 15,000 baht per set. Under this
cooperation, the RAOT will be delivering some
3,000 rubber models to Ramathibodi Hospital
for medical use. This would help increase
domestic rubber demand, and help the
country raise the domestic natural rubber
usage rate from 15-17% to 20-25% annually,
or increasing domestic consumption to 300,000
tonnes each year.                                      

Increasing usage of rubberIncreasing usage of rubberIncreasing usage of rubberIncreasing usage of rubberIncreasing usage of rubberIncreasing usage of rubberIncreasing usage of rubberIncreasing usage of rubberIncreasing usage of rubberIncreasing usage of rubber
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Mexico’s exports could decline by
US$1.37 billion due to the outbreak of
the novel coronavirus known as Covid-
19, according to the United Nations
Conference on Trade and Development
(UNCTAD). According to UNCTAD
estimates, Mexico will be the eighth
most affected economy after the
European Union, United States, Japan,
South Korea, Vietnam, Singapore and
the United Kingdom.

The intergovernmental body said in a
report that the slowdown of manufacturing
in China due to the outbreak of Covid-19
is disrupting world trade and could result
in a $50 billion decrease in exports across
global value chains.

As China has become the central
manufacturing hub of many global
business operations, a slowdown in
Chinese production has repercussions
for any given country depending on how
reliant its industries are on Chinese
suppliers, UNCTAD said.

Any slowdown in manufacturing in one
part of the world will have a ripple effect
in economic activity across the globe
because of regional and global value
chains. UNCTAD said its estimates that

the most affected sectors would include
precision instruments, machinery,
automotive and communications
equipment. In Mexico’s case, UNCTAD
is predicting that the automotive sector
will take the biggest hit, with exports
forecast to fall by $493 million and rubber
and plastics by $26 million.

Ultimately, the economic impact of this
virus depends on the measures that

countries apply to contain the virus.
So, China has done a great job in
containing the virus, but it has sacrificed
a little bit the economy, at least in the
first few weeks. Those worst hit are
expected to the European Union ($15.5
billion), United States ($5.8 billion) and
Japan ($5.2 billion), said Pamela Coke-
Hamilton, who heads UNCTAD’s
Division on International Trade and
Commodities.                                 

NR production
expected to increase
World production of natural rubber is expected to
increase by 2.7% to 17.177 million tonnes this
year, according to a report from the Association of
Natural Rubber Producing Countries (ANRPC).
The world production in 2019 was 13,804 million
tonnes, down by 0.4% from the previous year.
The world output is likely to be revised down as
Indonesia is expected to come out with its revised
forecast after making an assessment of the impact
of the new fungal leaf disease which has already
affected 3,90,000 hectares of mature trees in the
country, the report said.

Global demand for natural rubber is seen at 14.07
million tonnes in 2020, according to Association of
Natural Rubber Producing Countries.           

CorCorCorCorCoronaonaonaonaonavirvirvirvirvirus could hurus could hurus could hurus could hurus could hurt et et et et exporxporxporxporxportststststsCorCorCorCorCoronaonaonaonaonavirvirvirvirvirus could hurus could hurus could hurus could hurus could hurt et et et et exporxporxporxporxportststststs
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Led by a large decline in China due to
the effects of the corona virus, the
American Chemistry Council
(ACC)’s Global Chemical Production
Regional Index (Global CPRI) shows that
global chemicals production fell by 1.0%
in January 2020.

Chemical production increased in Latin
America, the Former Soviet Union
(FSU), and Africa and the Middle East
during January 2020. Production fell in
North America, Europe, and Asia-
Pacific. Headline global production was
up only 0.9% y-o-y on a three-month
moving average basis and stood at

Vietnam exported a total of 42,690
tonnes of rubber during the first half of
February, raking in US$62.43 million in
the process whilst representing a rise of
144.9% in volume and 139.3% in value
compared to the previous 15 days,
according to statistics released by the
General Department of Vietnam Customs.
The figures mark an increase of 99.3% in
volume and 124.5% in value in comparison
with the same period from 2019.

Indeed, the average export price of
rubber during the reviewed period stood
at US$1,462 per tonne, down 2.3%
compared with the previous 15 days, but
up 12.6% compared to last year’s
corresponding period.

Between the beginning of the year and
15th February, the country shipped

132,620 tonnes of rubber abroad,
earning US$193.54 million in the
process, a fall of 25.8% in volume and a
15% drop in value. The average export
price was at US$1,459 per tonne, an
increase of 14.5% on-year.

According to the Import and Export
Department under the Ministry of
Industry and Trade, the country’s rubber
exports largely depend on the
consumption demand coming from
China. Therefore, any fluctuations in the
northern neighbour’s rubber demand will
cause a great impact on the domestic
rubber industry. As a result of the impact
of the novel coronavirus epidemic
(COVID-19) which hit during the first
quarter of this year, rubber exports to
China are expected to experience a
downward trajectory.                      

Bridgestone
continues to invest
in tyre innovation
Bridgestone Middle East & Africa (MEA), one
of the region’s leading tyre brands, continues
to innovate i ts  ty res to  address the
requirements of cars of the future, including
autonomous vehicles, amid the steady
transformation of global mobility.

Bridgestone’s most recent innovation is the Smart
Strain Sensor technology, which is equipped with
the Internet of Things (IoT) tools. Through this
feature, the vehicle owner can track tyre inflation
pressure and temperature as well as measure
the dynamic change in the strain that occurs when
a tyre is in use. Additionally, the data produced
via the sensor can be transmitted to other drivers
on the road, thereby preventing any untoward
incident such as accidents. This technology is
seen to result in improved vehicle and road safety
and enhanced productivity for fleets.

The company objectives to make tyres not
just a point of contact between the vehicle
and the road, but additionally permit it to
acqu i re  da ta  fo r  op t im ised  veh ic le
performance and safety, increased sturdiness
and fuel efficiency, and minimised downtime.

The company is currently concerned in the
improvement of and perfecting its connected and
air-free tyre concepts. Since 2019, it has already
been equipping its new product lines of
commercial tyres with an electronic tyre tagging
system and data-gathering light sensors to enable
real-t ime updates on tyre health and
performance. Still on the works are its air-free
concept and run-flat technology.                       

117.6% of its average 2012 levels.

During January, global capacity rose by
0.3% and was up 3.4% y-o-y. As a
result, capacity utilisation in the global
chemical industry fell 1.1 points to
81.3%. This is down from 83.2% last
January and below the long-term (1987-
2017) average of 86.5%.                 

India will have over 907 million
internet users by 2023, accounting

for 64% of the population,
according to Cisco’s Annual

Internet Report. The report says
devices and connections are
growing faster at 7% CAGR.

Chemicals output falls in JanuaryChemicals output falls in January
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Firestone to resume
rubber purchase
Authorities of the rubber industry of
Liberia, which comprise the Rubber
Development Fund, Inc. (RDFI) and the
Rubber Planters Association of Liberia
(RPAL), have announced that Firestone
will in the shortest possible time resume
rubber purchasing from smallholder
rubber farmers across the country.

Firestone recently suspended the
purchase of rubber from farmers for a
period of one month due to the current
space constraints in the company’s
storage facility, for which they have no
other options than this in other to free
up the space.

Rubber Industry Authorities are also
informing all rubber farmers that the
recent pronouncement by Firestone -
Liberia to suspend the purchasing of
rubber for a period of one month,
beginning March 2020 is a temporary
measure which is intended to provide for
the servicing and maintenance of their
factory, including their equipment.

Rubber industry in collaboration with the
Ministry of Agriculture (MoA) has been
holding series of meetings with the
Firestone Management as well as other
key rubber processors in the country in
a bid to help mitigate the situation, the
authorities of the industry has disclosed.

Authorities further said that Firestone
Management has reassured the Liberian
rubber industry of its commitment to
resuming the purchases of rubber in
early April 2020 and, as such, the
industry is coordinating with other
processors and exporters such as
Liberia Agriculture Company (LAC) and
Lee Group to increase their respective
purchase of the quantity of rubber
beyond their regular capacities.       

Cambodian Prime Minister Hun Sen has
signed a sub-decree to completely
exempt export tax on rubber that is sold
below the market price of $1,400 per
tonne, adjusting from the previous
$1,000 per tonne market rate. Prime
Minister said the export tax has been
adjusted to assist local rubber
plantations after calls from the private
sector to help the struggling rubber
industry in Cambodia.

The sub-decree stated that rubber will
now start being taxed $25 per tonne if
the market price is over $1,400, $50 per
tonne between $1,800 and $2,500, $100
per tonne over $2,500 and $200 per tonne
over $3,500 per tonne. The newly
adjusted tax rates will come into effect
in April 2020.

Lim Heng vice-president of An Mady
Group, an international rubber exporter,
applauded the newly adjusted tax rates.
He said the adjustment will help ease
the costs as the market is currently very
low, around $1,300 per tonne. Rubber
plantation owners are very happy with
the newly-adjusted export tax rates. The
adjustment is also an incentive from the
government to stop farmers from

removing rubber trees from their land and
planting more currently economically
viable crops. The adjustment will ease
the burden on the rubber sector, as
currently with such low market prices,
many owners are running their
businesses at a loss.

In 2019 Cambodia exported 282,071
tonnes of dry rubber, up from 217,501
tonnes the year before, representing a
30% increase. The government received
around $377 million from rubber exports
in 2019, an increase from $286 million
the year before, representing a 31.8%
increase, according to the Ministry of
Agriculture’s annual report.                 

Rubber mart fallsRubber mart fallsRubber mart fallsRubber mart fallsRubber mart falls
The Malaysian rubber market fell to the
lowest level since December 2018,
tracking the poor performance of the
regional rubber futures markets after the
crude oil prices dropped as much as 30%
in earlier trading days. The market also
reacted negatively to the decline in China’s
exports data. China’s weakening exports
data which saw its combined exports for
January and February 2020 contracted by
17.2% due to Covid-19 impact, also hurt
the buying sentiments.                    

Tax rate adjusted to assist struggling farmersTax rate adjusted to assist struggling farmers
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South Korean construction company
Daelim Industrial has completed the
takeover of Carliflex, a chemical
business unit of Kraton, a US firm that
produces specialty polymers and
chemical products derived from pine
wood pulping byproducts. Through the
acquisition, worth $530 million, Daelim
has gained Carliflex’s operations and
workforce overseas, in the US, Germany,
Belgium, Japan and Singapore.

The production technology for high-
performance butadiene-based rubber
that the company has gained via the

latest acquisition is a key industrial
segment the Korean government is
nurturing, said an official from Dealim,
adding the chemical product will
generate great values in diverse
industries.

The firm also said it would expand into
new businesses that need synthetic
rubber products, including medical,
aerospace and high-performance tyre

industries. Carliflex produces synthetic
rubber and latex, which are used for
surgical gloves and caps for syringes.
Since surgical gloves made of natural
rubber can cause an allergy for both
medical professionals and patients,
those based on synthetic rubber are
often used in operating rooms. The US-
based company is the largest player in
the segment, and the market is forecast
to grow 8% every year.                       

Nokian Tyres begins
production at its new
U.S. factory
Finland’s Nokian Tyres has begun
commercial production at its new U.S.
factory in Dayton, Tennessee. The $360
million investment in a new North American
production plant was announced in 2017
and completed on schedule by Nokian,
which also has a large factory in Russia
and a smaller one in Finland. Nokian said
the complex would produce premium all-
season and all-weather tyres tailored to
the needs of North American drivers and
production should reach four million tyres
per year by 2023.

Nokian seeks to diversify its business
away from reliance on tyres for winter
conditions. Winter tyres account for
around 70% of its sales but as mild
winters dent its profits. Nokian is trying
to step up its all-season and all-weather
tyre production.                               

Daelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisitionDaelim Industrial completes acquisition
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Rubber 2019 2018

Production

Natural Rubber (NR)
Ribbed Smoked Sheet 257730 226120
Solid Block Rubber 63245 64520
Latex Concentrates (drc) 39905 40885
Others 12120 12475
Total 373000 344000

Synthetic Rubber (SR)
Styrene Butadiene 145200 139226
Poly Butadiene(BR) 74475 73353
Others 6379 2812
Total 226054 215391
Total NR & SR 599054 559391

Consumption*
Natural Rubber (NR)
Ribbed Smoked Sheet 283040 294750
Solid Block Rubber 314470 352895
Latex Concentrates (drc) 43760 52935
Others 14850 16020
Total 656120 716600

Synthetic Rubber (SR)
Styrene Butadiene (SBR) 210950 357180
Poly Butadiene(BR) 107845 117770
Others 65315 82665
Total 384110 408190

Total NR & SR 1040230 1124790
*: indigenous and imported

Reclaimed Rubber (RR)
Production @ 80950 83910
Consumption 81035 82860
Stock with Manufacturers 13220 12915
(End of October)
@: indigenous purchase by manufacturers

Import / Export
Import (p)
Natural Rubber 302340 370602
Synthetic Rubber 185255 199749
Total NR & SR 188176 570351

Export (p)
Natural Rubber 6129 2046
p:provisional

(Metric Tonnes)

(Source: Rubber Board)

RUBBER POSITIONRUBBER POSITION
During April - October

I  N  D  I  A  N

(In Lakh `.)

Export & Import of Rubber & Articles
thereof Under Chapter 40

(Source: Dept of Commerce)

HS Code Commodity Export Import
4001 NATURAL RUBBER BALATA GUTTAPERCHA

ETC & SMLR NATURAL GUMS IN
PRMRY FORMS/IN PLTS SHTS/STRP 10,386.98 399,794.75

 4002 SYNTHETIC RUBBER & FACTICE DERIVED FORM
OILS, IN PRIMARY FORMS OR IN PLATES,
SHEETS OR STRIP; MIXTURES OF ANY PRO  56,070.59 460,877.88

 4003 RECLAIMED RUBBER IN PRIMARY FORMS
OR IN PLATES, SHEETS OR STRIP  44,515.40 460.63

 4004 WASTE, PARINGS AND SCRAP OF RUBBER
(OTHER THAN HARD RUBBER) & POWDERS &
GRANULES OBTAINED THEREFROM 1,126.75 22,335.07

4005 COMPDED RUBBER UNVULCNSD IN
PRMRY FORMS/IN PLATES SHEETS/STRIP 11,966.38 92,895.04

4006 OTHER FORMS (FOR EXAMPLE, RODS, TUBES
& PROFILE SHAPES) & ARTICLES (FOR
EXAMPLE, DISCS & RINGS), OF
UNVULCANISED RUBBER 2,108.40 1,193.87

4007 VULCANISED RUBBER THREAD & CORD  3,375.18 4,369.47
4008 PLATS,SHTS,STRP,RODS & PROFILE SHAPES

OF VULCNSD RUBBER OTHR THN HARD RUBBER 54,558.15 17,304.53
4009 TUBES, PIPES AND HOSES, OF VULCANISED

RUBBER OTHER THAN HARD RUBBER, WITH
OR WITHOUT THEIR FITTINGS (FOR EXAMPLE,  83,564.25 78,090.53

4010 CNVYR TRNSMSSN BLTS/BLTNG
OF VULCNSD RUBBER  73,599.11 50,595.90

4011 NEW PNEUMATIC TYRES, OF RUBBER  964,742.78 203,727.74
4012 RETREADED OR USED PNEUMATIC TYRES OF

RUBBER, SOLID OR CUSHION TYRES,
TYRE TREADS & TYRE FLAPS, OF RUBBER  28,164.10 6,647.12

4013 INNER TUBES, OF RUBBER  44,211.28 2,694.57
4014 HYGNC/PHRMCTL ARTCLS (INCL TEATS) OF

VALCNSD RUBBER OTHER THAN HARD RUBBER
WTH/WITHOUT FITTINGS OF HARD RUBBER 37,191.66 10,617.04

4015 ARTCL OF APARL AND CLOTHING
ACCESSORIES (INCL. GLOVES, MITTENS
& MITTS) FOR ALL PURPOSE OF
VULCANISED RUBBER NOT HARD  26,456.37 62,952.57

4016 OTHER ARTICLES OF VULCANISED
RUBBER OTHER THAN HARD RUBBER 240,256.82 296,800.72

4017 HARD RUBBER (FOR EXAMPLE, EBONITE)
IN ALL FORMS, INCLUDING WASTE & SCRAP;
ARTICLES OF HARD RUBBER  1,463.14 1,871.10

Total 1683,757.33 1713,228.53

During April-December 2019
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(Prices in yen / kilogram)

Day Session (08:45 - 15:15)  As of 13th March 2020 16:03 JST

Trade Date: 13th March 2020

SCHEDULE

Exhibition

Conference

Month Last Setl. Price Open High Low Close Change Volume Settlement
March 2020 155.0 152.9 153.0 148.0 150.5 -4.5 99 150.5
April 2020 159.2 156.8 161.7 153.7 159.3 +0.1 63 159.3
May 2020 159.0 155.2 159.5 154.5 159.5 +0.5 108 159.5
June 2020 158.0 155.9 162.7 154.2 159.1 +1.1 126 159.1
July 2020 158.7 155.0 161.3 155.0 160.3 +1.6 485 160.3
August 2020 160.1 157.1 162.3 156.0 162.2 +2.1 4,032 162.2

Tyre & Rubber Indonesia
18 - 20 March 2020
At JIExpo Kemayoran,
Jakarta, Indonesia.

IIBT 2020
18 - 20 March 2020
At JIExpo Kemayoran,
Jakarta, Indonesia.

INAPA 2020
18 - 20 March 2020
At JIExpo Kemayoran,
Jakarta, Indonesia.

Tyrexpo Africa
24 - 26 March 2020
At Sandton Convention Centre,
Johannesburg, South Africa.

Europe Rubber Expo 2020
6 - 7 May 2020
At Budapest, Hungary.

Asia Pacific Tyre & Retread
Exhibition
14 - 16 May 2020
At MIECC, Seri Kembangan,
Malaysia.

Rubber & Tyre Vietnam
17 - 19 June 2020
At Ho Chi Minh City,
Vietnam.

GRTE 2020
8 - 10 July 2020
BITEC, Bangkok, Thailand.

China International Tire
& Wheel Fair
23 - 25 July 2020
At Qingdao International Convention
Center, PR China.

perfectdesign.95@gmail.com

Required
Banners/Posters

at reasonable
rates

Cell: +91 - 9561049768

Required
Banners/Posters

at reasonable
rates

ExpoSureExpoSure

Survival of the
fittest

O n e  G o a l  T o  R e a c h

Improve your
Health & Stay

Fit & Fine.
With your query write to:

onegoaltoreach@gmail.com

Are you Interested
in Online Shopping

then log on tothen log on tothen log on tothen log on tothen log on to

Firejix
www.firejix.com

Just a click away
Shopping now made easy


